INTRODUCTION
Financial development has positive effect for economic growth in recent years and Viet Nam Telecommunication Industry is considered as one of the active economic sectors in local financial markets and has some positive effects for Viet Nam's economy. For listed firms in this industry, risk can be estimated by using equity and asset beta which measures the impact of debt financing on the market risk.
Some issues on estimating impacts of external financing on beta for listed telecommunication industry in Viet Nam Stock Exchange is considered as followings:
Issue 1: Whether the risk level of telecommunication industry under the different changing scenarios of leverage increase or decrease so much. Issue 2: Whether the disperse distribution of beta values become large in the different changing scenarios of leverage estimated in the telecommunication industry. Needham (2002) reported that although debt financing in other contexts usually minimizes the aggregate tax burden of the parties as a whole by conveying an interest deduction, it is often inefficient in the fund context for several reasons, including lack of tax capacity at the portfolio company level, the adverse tax treatment of contingent debt, and the special tax advantages of equity financing afforded some classes of fund investors. Fama and French (2004) also indicated in the three factor model that "value" and "size" are significant components which can affect stock returns. They also mentioned that a stock's return not only depends on a market beta, but also on market capitalization beta. The market beta is used in the three factor model, developed by Fama and French, which is the successor to the capital asset pricing model (CAPM) by Sharpe, Treynor and Lintner.
LITERATURE REVIEW
As Pereiro (2010) pointed, the task of estimating cost of equity in emerging markets is more difficult because of problems such as collecting data in short periods. Also, Denis and McKeon (2011) pointed out that firms that intentionally increase leverage through substantial debt issuances do so primarily as a response to operating needs rather than a desire to make a large equity payout. Minnis (2011) found out that audited firms (privately-held US firms) have a significantly lower cost of debt and that lenders place more weight on audited financial information in setting the interest rate. Flifel (2012) stated that the assumption of efficient capital markets is very controversial, especially in these times of crisis, and is challenged by research showing that the pricing was distorted by detection of long memory. Gabrijelcic et al. (2013) found a significant negative effect of leverage on firm performance. And firms that had some foreign debt financing performed better than their counterparts. Brennan and Kraf (2013) provided new evidences that corporate financing decisions are associated with managerial incentives to report high equity earnings. And abnormal returns on portfolios formed on the basis of asset growth and debt issuance are strongly positively associated with the contemporaneous changes in returns on assets and on equity as well as with earnings surprises. Lastly, Lin et al. (2013) found out that corporate bond returns not only remain predictable by traditional predictors: bond yields, default, term spreads and issuer quality; but also remain strongly predictable by a new predictor formed by an array of 26 macroeconomic, stock and bond predictors. Their results strongly suggest that macroeconomic and stock market variables contain important information for expected corporate bond returns. Huy, DTN (2013) pointed there comes a need for analyzing riskiness of many industries in Viet Nam stock market during the financial crisis period 2007-2011. Among these industries, the Viet Nam public utilities, natural gas and oil industries, specifically, also has to reevaluate the risk level. And Ovtchinnikov (2013) found out regulation and subsequent deregulation significantly affect firms' debt decisions. Prior to deregulation, regulated firms depend significantly more on long-term and public debt but reduce this dependence considerably during deregulation.
Financial leverage can be considered as one among many factors that affect business risk of consumer good firms.
Conceptual theories

Impact of financial leverage on the economy
Financial development and economic growth are positively interrelated. The interaction between these two fields can be considered as a circle, in which good financial development causes economic growth and vice versa. A sound and effective financial system has positive effect on the development and growth of the economy. Financial institutions and markets can enablecorporations to solve liquidity needs and enhance long-term investments. This system include many channels for a firm who wants to use financial leverage (FL), which refers to debt or the borrowing of funds to finance a company's assets.
In a specific industry such as telecommunication industry, on one hand, using leverage with a decrease or increase in certain periods could affect tax obligations, revenues, profit after tax and technology innovation, compensation; and jobs of the industry. Using financial leverage and changing capital structure, offers firms better economic conditions. During and after financial crises such as the 2007-2009 crisis, there raises concerns about the role of financial leverage of many countries, in both developed and developing markets. On the one hand, lending programs and packages might support the business sectors. On the other hand, it might create more risks for the business and economy.
METHODOLOGY
For calculating systemic risk results and leverage impacts, in this study, the author used live data during the crisis period (2007) (2008) (2009) (2010) (2011) from the stock exchange market in Viet Nam (HOSE and HNX and UPCOM). Analytical, philosophical and specially, leverage scenario analysis methods were employed in this research. Analytical data was from the situation of listed telecommunication industry firms in Viet Nam Stock Exchange and curent tax rate was 25%. The results obtained are used to suggest policy for both enterprises (relevant organizations and government).
General data analyses
The research sample had total 18 listed firms in the telecommunication industry market with live data from the stock exchange. Firstly, the author estimated equity beta values of these firms and used financial leverage toestimate asset beta values of them. Next, the leverage from what was reported in F.S 2011 (increasing 30% and reducing 20%) was changed to see the sensitivity of beta values. The author found out that in 3 cases, asset beta mean values were estimated at 0.514, 0.407 and 0.603 which are negatively correlated with the leverage. Also, in 3 scenarios, the author found out that equity beta mean values (0.765, 0.663 and 0.831) were also negatively correlated with the leverage. Leverage degree changes definitely has certain effects on asset and equity beta values.
EMPIRICAL RESEARCH FINDINGS AND DISCUSSION
Data used here were from 18 listed telecommunication industry companies in Viet Nam Stock Exchange (HOSE and HNX mainly). In scenario 1, current financial leverage degree was kept as in the 2011 financial statements and was used to calculate market risk (beta). Then, two FL scenarios were changed up to 30% and down to 20%, compared to the current FL degree. Market risk (beta) under the impact of tax rate, includes: 1) equity beta; and 2) asset beta.
Scenario 1: Current financial leverage (FL) as in financial reports 2011
In this case, all beta values of the 18 listed firms on Viet Nam telecommunication industry market as shown in Table 1 .
Scenario 2: Financial leverage increases up to 30%
If leverage increases up to 30%, all beta values of total 18 listed firms on Viet Nam telecommunication industry market as shown in Table 2 .
Scenario 3: Leverage decreases down to 20%
If leverage decreases down to 20%, all beta values of total 18 listed firms on the telecommunication industry market in Viet Nam as shown in Table 3 .
Data in all three tables show that values of equity and asset beta in the case of increasing leverage up to 30% or decreasing leverage degree down to 20% have certain fluctuation.
Comparing statistical results in 3 scenarios of changing leverage
Results of statistical analyses in 3 scenarios of changing leverage are compared in Tables 4-6. Based on the results, it was discovered that:
Equity beta mean values in all 3 scenarios were low (<0.9) and asset beta mean values were also small (<0.7), while max equity beta values were lower than (<) 1. In the case of reported leverage in 2011, equity beta value fluctuates in an acceptable range from -0.524 (min) up to 2.056 (max) and asset beta fluctuates from -0.251 (min) up to 1.941 (max). If leverage increases to 30%, equity beta moves in an unchanged range and asset beta moves from -0.169 (min) up to 1.906 (max). Hence, we noted that there was an increase in asset beta minimium value if leverage increases. When leverage decreases down to 20%, equity beta value moved in an unchanged range and asset beta changed from -0.305 (min) up to 1.964 (max). So, there was a small decrease in asset beta minimium value when leverage decreased in scenario 3.
Besides, Exhibit 5 informs us that in the case of 30% leverage up, average equity beta value of the 18 listed firms decreases down to 0.016 while average asset beta value of these 18 firms decreases little less to 0.07. When leverage reduced to 20%, average equity beta value of the 18 listed firms went up to 0.01 and average asset beta value of 18 firms up to 0.05. Figure 1 shows that when leverage degree decreased down to 20%, average equity and asset beta values increased slightly (0.831 and 0.603) when compared to those at the initially reported leverage (0.765 and 0.514). When leverage degree increased up to 30%, average equity beta decreased a little more and average asset beta value also decreased more (to 0.663 and 0.407). However, the fluctuation of equity beta value (0.788) in the case of 30% leverage up was higher than (>) the results in the rest two leverage cases. And it is noted that the use of leverage in the case of 30% leverage up caused a decrease in asset beta var down to 0.496.
Risk analysis
In short, the using of financial leverage could have both negatively or positively impacts on the financial results or return on equity of a company. The more debt the firm uses, the more risk it takes. Besides, the increasing interest on loans might drive the earning per share (EPS) lower in financial crisis time. To a typical firm, using more financial leverage for expanding investment will require a higher return on investment. On the other hand, in the case of increasing leverage, the company will expect to get more returns. The financial leverage becomes worthwhile if the cost of additional financial leverage is lower than the additional earnings before taxes and interests (EBIT). Considering risk versus return, FL becomes a decisional variable for managers. And the maximum risk that a firm accepts will require maximum financial leverage.
CONCLUSION AND POLICY SUGGESTION
Exhibit 6 gives us a general viewpoint that many global In general, the government has to consider the impacts on the mobility of capital in the markets when it changes the macro policies. Beside, it continues to increase the effectiveness of building the legal system and regulation supporting the plan of developing electric power market. The Ministry of Finance continues to increase the effectiveness of fiscal policies and tax policies which are needed to combine with other macro policies at the same time. The State Bank of Viet Nam continues to increase the effectiveness of capital providing channels for telecommunication companies as we could note that in this study when leverage is going to increase up to 30%, the risk level decreases much as well as the asset beta var, compared to the case it is going to decrease down to 20%. Furthermore, the entire efforts among many different government bodies need to be coordinated.
Finally, this paper suggests implications for further research and policy suggestion for the Viet Nam government and relevant organizations, economists and investors from current market conditions.
